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EcoNoMmICS
PRINCIPLESOF M ICROECONOMICS-I
DSC-2
Time Allotted: 2 Hours Full Marks: 40

The figures in the margin indicate full marks.
Candidates are required to give their answersin their own words as far as practicable.

Answer any two questions from the following 20x2 =40
fwfeiie @-iF 76 etis Tea wis
1. (a) Define indifference curve and give some of its characteristics. (2+4)+14

R @I el nie 9= @31 g (A3 Tree 391

(b) Describe how equilibrium of a consumer is attained with the help of indifference
curve and budget line.
fRorF @A 8 D @A A [FeIR 9o+ (orei ey s = o
41

2. Show that Long Run Average Cost Curve is the envelope of Short Run Average 20
Cost Curves.

e @ AGFIA 1S T @, TPl 918 I @Llefem Sigesiat (Envelope) @1

3. (a) Discussthe Law of Variable Proportions with the help of a suitable diagram. 10+10
Toe foaag “ife R seeite [ sicemal +=1
(b) Derivethe relationship between AR, MR and elasticity of demand.
5T 97 (AR), e =7 (MR) ¢ bifenia Ffogvrei Wi 7~ el 71
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